ever defend all and singulat the pxemis
sons. whOmsoever lawfully claimmg the 8

to.one or more monthly payments on the principal that ate next due on the not
-to maturity; provided, however, that writtes notice of an intention to exercise such
(30) days prior to prépayment; and, provided, further, that in the event th ]
-at that time it is insured under-the provisions of the Naticnal Housing
ance premium charge of one per centum (1%) of the ongmal priricipal amoun
the adjusted premium exceed the aggregate amount of premium charges whick'w
gage has continued to be insured until. diutity, such payment to be applied
to the Secretary of Housmg and Urban Devk pment on account of mortgage insytanice

, and in addition to, the mpnthlyipayments
he fiote secured hereby, he wiil {
is fully pand the following simg:

{a} An amount sufficient to provide the ‘Holder hereof with funds” to"pay the next 'mo gage
ment and the note-secured hereby are insured, or a manthly ichdtge (in-1ien
held by the Sacretary of Housing and Urban Development, as follows-

{MIf and so tong as said note of even date and this instrument are insured ot are rejnsured
National Housing Act, an amount sufficient to .accumulate in-the hands of the
date the annual mortgage insurance premium, in order to provide such:holder with:|
Secretary of Housing and Urban Development pursuant to the National Housing
Regulations thereunder; or "

(II) If and so long as said note “of even date and this instrument are held by the Secretary of Hpus‘ng and Urban De-
velopment, a monthly charge (i lieu of a mortgage ingurance premium) which shall be in an amount equal to one-
twelfth (1/12) of one-half (%) per centum of the average outstanding balance die on'the note computed without iaklng
into account delinquencies or prepayments;

(b) A sum equal to the ground rents. if any, next due, plug the premiums that will next.become du and payable;.oxg poiigies
of fire and other hazard insurance covering the mortgaged propetty, plus taxes afid assessments next dueon ] mortgaged
property (all as estimated by the Mortgagee) less all sums alrendy paid therefor divided by the mimber of mon
before one (1) month prior to the date when such. ground rents, premiums, taxes; and. essessmems wilt become
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and sp cial ass

e hiquent, -
nd

(c) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made un : V::gote
secured hereby shall be added together and the aggregate amount thereof shall be-paid by the Mortgagor each month ln ‘8
single payment to be applied by the Mortgagee to the following items in the order set forth:

(I premium charges under the contract of insurance with the Secretary of Housxng and Urban Developm
charge (in lieu of mortgage insurance premium), as the casée may be;j *

(iI) taxes, special assessments, fire and other hazasd msurence premiu

(IIl) interest on the note secured hereby; and - )

av) amoﬂization of the principal of said note.

Any deﬁcxency in the amount of any such aggregate monthly payment, shall,. unless made good 1
the due date of the next such payment, constitute an event of default undet this mortgage,” The Moftgagee’
‘‘late charge" not to exceed two cents (2¢) for each dollar (Sl) of each payment more than' f:fteen (15). ay;
cover the: extrn expehse involvéd in: handlmg delinquent payments .

3. If the total of the payments made by}the Mo:tgagor under (bjof paragraph 2'pre
of payments actually made by the Moxtgagqe for taxes. ot assessments.or insurang
such excess shall be credited by the Mortgagee on subsequent payments to—be vmade y the Mort,
the monthly. payments made by the Mortgagor under () of h 2 pre sha
and assessments and msu fice premiums; when the Sar
pay to the. Mortgagee any ,.unt nec
taxes, assessments, or msurance pte
in accordance thh




